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CONFIDENTIAL STATE 078279 

E.O. 11652: GDS 

TAGS: MASS, BPRO, KS, US 

SUBJECT: KOREAN PRODUCTION OF MISSILE GUIDANCE COMPONENTS 

1 . WE HAVE RECEIVED AN INQUIRY FROM A REPRESENTATIVE 
OF A US FIRM, CONTINENTAL CARBON, CONCERNING A REQUEST 
THE FIRM HAS RECEIVED FROM ITS KOREAN JOINT VENTURE 
PARTNER, THE LUCKY GROUP, TO HELP FINANCE EXPANSION OF A 
KOREAN PLANT CONNECTED WITH THE PRODUCTION OF 
MISSILE GUIDANCE COMPONENTS UNDER AN ROKG CONTRACT. 

CONTINENTAL IS BEING ASKED TO SUPPLY CAPITAL ONLY, BUT 
THE PROJECT INVOLVES US TECHNOLOGY. LUCKY WILL SAY 
NOTHING MORE ABOUT THE PROJECT THAN THAT IT WILL BE 
EXECUTED BY ITS GOLD STAR PRECISION SUBSIDIARY, AND THAT 
THE ACTIVITY IS COVERED BY AN APPROPRIATE LICENSE FROM 
THE USG REGARDING TECHNOLOGY. 

2. CONTINENTAL CARBON IS SOMEWHAT NERVOUS ABOUT ENTERING 
INTO SUCH AN ARRANGEMENT, AND WE THINK THEIR CAUTION IS 
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UNDERSTANDABLE. WE ARE INCLINED TO BELIEVE, HOWEVER, THAT 
THE SECRECY ON THE PART OF THE KOREAN FIRM IS MOTIVATED BY 
SECURITY CONSIDERATIONS, RATHER THAN BY AN EFFORT TO AVOID 
US LAW. 

3. UNLESS YOU PERCEIVE AN OBJECTION, YOU ARE 
REQUESTED TO INVESTIGATE THIS MATTER THROUGH 
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APPROPRIATE ROKG CHANNELS IN AN ATTEMPT TO CONFIRM THAT 
WHATEVER THE PROJECT IS, THE US TECHNOLOGY WHICH IT 
WILL EMPLOY IS PROPERLY LICENSED. WE WOULD LIKE TO HAVE 
SPECIFICS, HOWEVER, RATHER THAN RELYING ON A GENERAL 
ASSERTION THAT EVERYTHING IS LEGAL. CONTINENTAL IS 
BEING PRESSED FOR A DECISION BY MARCH 31. 

4. CONTINENTAL CARBON IS AWARE OF THIS MESSAGE. IN 
MAKING YOUR APPROACH TO THE ROKG YOU SHOULD EMPHASIZE 
THAT CONTINENTAL IS MERELY EXERCISING NORMAL 
CAUTION, AND HAS NO DOUBT ABOUT THE INTEGRITY OF ITS 
KOREAN PARTNER. VANCE 
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